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BUDGET PROCEDURE

(by Directorate Member for Administration)

At its Twentieth Session, on 19 December, 1961, the
Council will have to consider the amendment to the Financial
Protocol to the Convention proposed by the Italian Government.

The Italian proposal has already been considered
informally by the Council and the Committee of Council and, as
a result of these discussions, an alternative is now proposed
by the President of Council, for consideration by the Committee
of Council at its meeting on 26 October, and, if they agree, for
recommendation to the Council.
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BUDGET PROCEDURE

(by Directorate lember for Administration)

At its Twenty-ninth Meeting, the Committee of Council
and, at its Nineteenth Session, the Council had an informal
discussion of the proposed azmendment to the Financial Protocol
appearing in the letter of 8 March from the Italian Delegate
to the Director-General. A copy of this letter is attached as
Annex I. The due notice period having now elapsed, the Council
is asked to debate the matter and to take & decision on it as

its Twentieth Session, on 19 December, 1961.

The discussion at Council and Committee of Council has
shown a certain divergence of view, and that any change in the
present arrangements would obviously have disadvantages as well
as advantages. If, in the light of these various considerations;
it is felt to be desirable %o change the present arrangements,
there seems to be strong reasons, juridical and otherwise for
doing this by means of an instruction by the Council to the
Finance Committece rather than by seeking to change the Financial
Protocol. If, after further discussion, the Council is satisfied
that a change is desirable, they may wish to consider the alterna-
tive course, proposed by the President, of adopting the instruction

to the Finance Committee contained in Annex IT.
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ITALIAN DELEGATION T0O UNO

10, chemin de 1l!'Impérotrice

Gencve, 8 lizrch, 1961

ol g
air,

I have the onour to inform you that, pursuant to Article X
of the Convention si; iz on 1 July, 1953, for the cstablish-
ment of & Ruropean Organization for Huclear Reseoarch, my Government
has instructed me %o 1e0uest you to submit to the lember States, at
the next session of the OERN Council, a proposal to smend “hrupranh 2
of Article 1 of the Financial Protocol anncxed to the oforementioned
Convention,

This amendment would have the effcet of modifyinz the pre=-
sent procedurc for the examination and aprroval of deteiled costimates
of income and cxpenditure; it would cntail the application ©o the
provisions of Article 1 (2) of the Financial Protocol of the two-thirds
najority rule already laid down in Articles VIT and X of the Convention,

In thu opi ion of the Italian CGovernment, Article 1, para-
he Finonecial Protocol should consequently be amended to
0110?9 :

"The Dircctor shall, not later than the 1st of Scptombor in
each year, submit to the Council for congide ond ap-
proval by a two-~thirds mojority of all the b
dectailed cstinates of income and oxpenditure for the follow-
ing finoneial year'.

I have the honour to be,

o

Your obedient Servent,

@.B: Toffelo
Amboosador, Formancnt Delogate
Mr. J.Bs ADALS
Dirceotor~Gencral
CERIT
Meyrin=GEITEVA
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ANNEX II

INSTRUCTION BY THE COUNCIL TO THE FINANCE COMMITTEE

"OONSIDERING the importance of securing the
greatest possible degree of agreement in any Council

decision on the budget of the Organization,

THE COUNCIL asks the Finance Committee to en-
sure that any draft budget recommended to the Council by
the Finance Committee is supported by a majority of the
Mcmber States so composed that the sum of the contributions
of these llember States exceeds the sum of the contributions

of the Member Staotes who would oppose the budget."

2031/e



